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BUY

Current Price: C$0.02
Fair Value: C$0.12
Risk: 5

Click here for more research on the company and to share your views

Highlights

>

Last month, CMC Metals ("CMB”) secured Coeur Mining (NYSE: CDE;
Market Cap: $2.8B) as an option partner to advance the Silverknife property in
British Columbia. This property is located just 1.1 km from Coeur’s Silvertip
mine, one of the highest-grade silver-zinc-lead mines in the world.

Coeur can acquire a 100% interest for $6.3M through cash payments, and
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Price Performance (1-year)

exploration expenditures. With CMC's MCAP at just $3M, it appears the

market is not only undervaluing Silverknife, but also overlooking the value

of CMC's other assets. s ‘%
» We believe this transaction enables CMC to fully concentrate on its other -

projects in B.C., and the Yukon. o MEVIVLS U VW, -

» The company has also completed an updated resource estimate on its Silver ‘ ' -
Hart project (located 55 km north of Silverknife) in Yukon. Resources
increased by 18% to 8.8 Moz AgEq. However, grades declined by 75%, as
lower-grade materials were included in the revised estimate. We believe there YTD 12M
is potential for resource expansion, as the project has not been fully drill-tested. %“‘fv ff;j fg::
Additionally, there is an opportunity to delineate resources from the adjacent
Blue Heaven property. Management plans to initiate studies to assess the Company Data
potential for a small-scale open-pit operation at Silver Hart.

» Recent sampling at the Amy silver-lead-zinc yielded ultra-high grades of up to 52 Week Range $0.02 - $0.08
643 g/t Ag, 18.76% Pb, 8.3% Zn, and 9.7% Mn. Mineralized zones on the Shares O/S 158M
property, extending up to 2.6 km, suggest potential for high-grade silver-lead- Market Cap. cs3M
zinc carbonate replacement (CRD) mineralization. Management plans to Tinid (Forard) R
conduct a drill program next year. o e

» Following our last report in January 2024, CMC decided to terminate its
agreement to acquire the Gavilanes project in Durango, a property with small-
tonnage and high-grade inferred resources. This decision has adversely
impacted our fair value estimate.

> We maintain a positive outlook on silver/gold prices, in light of the
anticipated rate cuts by the Fed, and elevated geopolitical tensions.

» Upcoming catalysts include metallurgical testing and ore sorting at Silver
Hart, and drilling at Amy. CMB is trading at $0.14/oz AgEq vs the sector
average of $0.88/oz, an 84% discount.

Key Financial Data (FYE - Sept 30}

(C$)

Cash $28.869
Working Capital $547 768
Total Assets $1.260,120
Met Income (Loss! -$1.234 541
EPS -50.01

*See last page for important disclosures, rating and risk definitions. All figures in C$ unless otherwise specified.
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Portfolio Summary
Exploration

Project Status
Stage

Project Name Location Commodity

Historical exploration included geological geochemical
geophysical work, adit development, and kmited drilling that

Advanced

Amy BC Siver-Zinc-Lead  Stage/Available identified a small historic resource - 79.8 Kt of 367 g/t Ag.

for JV 6.0% 2n and 2.8% Pb

Advanced Lies in the emerging Rancheria Silver District, 1.1 km from

Siverknife BC Siver-Zinc-Lead Stage/Optionedto  Coeur Mining's Silvertip mine. Silverknife has historic
Coeur Mining  resources totaling 17 Moz AgEq within high-grade veins.
Advanced
Silver Hart i Siver.Zinc-Lead  Stage/Available A 2024 resource study reported inferred resources totalin:
2 8.8 Moz AgE
for JV
PR 36 mineralized areas comprised of high-grade silver-lead-
5 : : zinc veins, silver-lead-zinc CRD, and tungsten-copper
Blue Heaven Yukon . Sver-ZincLead Stag?;?:?;lable skarns. Sampling returned high grades such as 7 8% Pb,
28% Zn, 112 gt Ag and12 4% Mn.
: Early ik
Bridal Veil Newfoundlan Copper-Silver- Stage/Available High-grade gold, copper and silver identified from six
d Lead Polymetallic for JV mineralized showings
Gold-Silver Early Historical drifiing, underground development {two adits). and
Logjam Yukon Stage/Available surface sampling identified potential for high-grade gold-silver

Polymetallic for J¥ mineralization

* Historical resources were not verified by a Qualified Person.
Source: Company

Last month, CMB entered into an agreement Coeur, wherein Coeur can acquire a
100% interest in the property for $2.75M in cash, and $3.55M in exploration
expenditures, valuing the property at $6.30M. Given CMC's 100% ownership of the
project, and its $3M MCAP, it appears the market is not only undervaluing
Silverknife, but also completely disregarding the value of CMC’s other
assets.

Amy Project, B.C.

_Past exploration has identified several mineralized showings, comprised of high-

grade, carbon replacement (CRD) style silver-lead-zinc veins. In November 2024,

district, 8 km west of 23 samples from outcrops, trench, and dump samples returned ultra-high grades

the Silvertip mine,
covering 954
hectares

of up to 643 g/t Ag, 18.76% Pb, 8.3% Zn, and 9.7% Mn.

©2024 Fundamental Research Corp. 21+ Years of Bringing Undiscovered Investment Opportunities to the Forefront” www.researchfrc.com
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Proposed Drill Program

Recent sampling
yielded ultra-high
grades
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CMC is preparing for
a 10,000 m drill
program in 2025,
and plans to initiate g
its permitting
process shortly
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Silver Hart Project, Yukon

_ Location Map
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Silver Hart Resource Estimate
Resources B - 24 Resot
increased by 18% fo Grade Contained Metal
8.8 Moz AgEq Category Domain  Tonnage . (ot} Pb(%) znp% AgEqigh) Ag(Moz) Pb(Mibs) znibs AgEQ (Moz|
289,000
S Zone 127000 | 282 038 190 335 107 100 530 137
ifereq [KLZOne | 1026000 36 011 217 111 118 250 4900 366
K Zone 265 000 14 009 100 | 80 0.12 050 [ 1110 068
Grades declined by M Zone 202000 | 98 058 182 174 0.64 260 810 113
75% to 145 g/t - Total 1,889,000 71 0.24 2.03 145 433 9.90 84.70 8.82

AgEq, implying
higher OPEX, as
lower-grade

Category Domain

Tonnage

materials were Inferred |M Zone 346 800 310 170 | 400 584 ! 1457 7.50
included in the new Total 346,800 310 170 | 4.00 584 394 14.57 34.67 7.50
estimate Source: FRC / Company
©2024 Fundamental Research Corp. “21+ Years of Bringing Undiscovered Investment Opportunities to the Forefront” www.researchfrc.com
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Resource Upside

The current

resource spans five Silver Hart and Blue Heaven Projects
zones over a 1.4 km ' - R

strike length, and is

suitable for open-pit METALS LTD

mining, whereas the
previous estimate
focused on only one
zone

Although we were
disappointed by the
steep decline in
grades in the new
resource estimate,
we note that the
project remains in its
early stages 4

We believe there is P
potential for

resource expansion, 2
as the project has

yet to be fully drifl-

tested FE
f..
Additionally, there is e oy AR | M. PR Ry
¢ Siver Hart Outhine Simple = = Mineralized Trends — — Inferred :;""m"‘ ot Gl
an opportunity to £} tn Howan Otber it e
delineate resources Other == Defined Calcareous Sctvst,
from the adjacent | Access Rosas P — S
Blue Heaven Grancdwartte
property e L LT o, e—— LONGF - RD
- i Lt — sie e ¥ A E Y )

Source: Company
Management plans to initiate metallurgical, and ore sorting technology studies, to
- evaluate the feasibility of a small-scale open-pit operation at Silver Hart.

Upcoming Catalysts

Multiple catalysts » Silver Hart: Metallurgical testing and ore sorting studies
» Amy: Permitting, followed by drilling
» Other Projects: Exploring potential joint venture or option partnerships

©2024 Fundamental Research Corp. “21+ Years of Bringing Undiscovered Investment Opportunities to the Forefront” wwaw.researchfrc.com
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Financials

Key Financial Data (FYE - Sept 30} FY2024 (9M)
Cash 528,869
Working Capital i $547.768
Current Ratio 2.50
Manthly Burn Rate (G&A) -559.303
=7 Exploration and Development -5711.641
WE’Z;’; Z‘;"? tse 1%’;’5 Cash from Financing Activities $353.248
equity financing
shortly Exercise Price Amount
Total 9.560.000 $0.15 $1.476,250
Inthe-Maney - -
Total 8.785494 $0.10 $859. 180
In-the-Money - = -
Source: FRC / Company
FRC Valuation

Silver juniors are

trading at $0.88/0z i J S Enterprise EV / Resource’
p Silver Juniors Location i

(previously Value ($.M) ($/02)

$0.77/02) 1 Endeavour Silver Mexico $1.640 $9.81

2 Pan American Silver Corp South America. US. $12613 3587

CMB is trading at 3 MAG Silver Corp Mexico $2 152 $4 65

$0.14/0z (previously s : :

discount §  Hochschild Mining South America 52626 $2.24

& GR Silver Mexico 566 $1.57

Applying the sector 7 Avino Silver Mexico 3220 $104

33\?&%@; x;{gﬂﬁ e‘g 8 Excellon Resources Inc Mexico 14 $0.84

at!a fair value 9  Integra Resources Corp Idaho 5234 $0.78

estimate of 10 Alexco Resource Corp. - acquired Canada 599 50.69
$0.12/share

(previously 11 Austral Gold Limited South America $36 $063

$0.17/share) 12 Siverx : Peru $46 $0.45

13 Kootenay Silver Mexico 362 $0.38

Our vafuqtron was “ s S M - S8
adversely impacted

by CMC'S decjsjon ’ 18  Silver Dollar Meaxico 314 5018

to back out of its 5 CMC Met S R R '
P r‘?wousw * 100% of Measured and Indicated, plus 50% of inferred Resource

announced intent to

acquire the Average $1.68

Gavilanes project in Average {Producers) 5344

Durango Average (Explorers) $0.88

Source: FRC / S&P Capital IQ / Various

©2024 Fundamental Research Corp. *21+ Years of Bringing Undiscovered Investment Opportunities to the Forefront” www.researchfrc.com
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We are reiterating our BUY rating, and adjusting our fair value estimate from
$0.17 to $0.12/share. CMC's strategic partnership with Coeur highlights the
significant potential of the Silverknife project. While the recent Silver Hart resource
update was mixed, the company's diverse project pipeline, and promising
exploration results at Amy, offer encouraging potential.

Risks
We believe the company is exposed to the following risks:

Maintaining our risk % The value of the company is dependent on commodity prices
rating of 5 (Highly % Exploration and development
Speculaiive) 5 Access to capital and potential for share dilution
» No guarantee that the company will be able to advance all its projects
simultaneously

©2024 Fundamental Research Corp. “21+ Years of Bringing Undiscoverad Investment Opportunities to the Forefront” www.researchfrc.com
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Fundamental Research Corp. Equity Rating Scale:

Buy — Annual expected rate of return exceeds 12% or the expected retum is commensurate with risk

Hold — Annual expected rate of retuin is between 5% and 12%

Sell — Annual expected rate of return is below 5% or the expected return is not commensurate with risk

Suspended or Rating N/A— Coverage and ratings suspended until more information can be obtained from the company regarding recent events.

Fundamental Research Corp. Risk Rating Scale:

1 {Low Risk) - Trie company operates in an industry where it has a strong position (for example a manopoly, high market share etc.) ar operates in a regulated
industry, The future outlook is stable ar positive for the industry. The company generates positive free cash flow and has a history of profitability. The capital structure
is conservative with little or no debt.

2 (Below Average Risk) - The company operates in an industry where the fundamentals and outlook are positive. The industry and company are relatively less
sensitive to systematic risk than companies with a Risk Rating of 3. The company has a history of profitability and has demonstrated its ability to generate positive
free cash flows (though current free cash flow may be negative due to capital investment). The campany’s capital structure is conservative with little to modest use
of debt.

3 (Average Risk) - The company operates in an industry that has average sensitivity to systematic risk. The industry may be cyclical. Profits and cash flow are
sensitive to economic factors afthough the company has demonstrated its ability to generate positive earnings and cash fiow. Debt use is in line with industry
averages, and coverage ratios are sufficient.

4 (Speculative) - The company has little or no history of generating eamings or cash flow. Debt use is higher. These companies may be in start-up mode orin a
turnaround situation. These companies should be considered speculative.

5 (Highly Speculative) - The company has no history of generating earnings or cash flow. They may operate in a new industry with new, and unproven products.
Products may be at the development stage, testing, or seeking regulatory approval. These companies may run into liquidity issues and may rely on external funding.
These stacks are considered highly speculative.

Disclaimers and Disclosure

The opinions expressed in this repart are the true opinions of the analyst about this company and industry. Any “forward looking statements” are our best estimates
and opinions based upon information that is publicly available and that we believe to be correct, but we have not independently verified with respect to truth or
corectness. There is no guarantee that our forecasts will materialize. Actual results will likely vary. The analyst and Fundamental Research Corp. “FRC’ does
not awn any shares of the subject company, does not make a market or offer shares for sale of the subject company, and does not have any investment banking
business with the subject company. Fees were paid by CMB to FRC. The purpose of the fee is to subsidize the high costs of research and monitoring. FRC takes
steps to ensure independence including setting fees in advance and utilizing analysts who must abide by CFA Institute Code of Ethics and Standards of Professional
Conduct. Additionally, analysts may not trade in any security under coverage. Our full editorial control of all research, timing of release of the reports, and release
of liability for negative reparts are protected contractually. To further ensure independence, CMB has agreed to a minimum coverage term including an initial repart
and three updates. Coverage cannot be unilaterally terminated. Distribution procedure: our reports are distributed first to our web-based subscribers on the date
shown an this report then made available to delayed access users through various other channels for a limited time.

The distribution of FRC's ratings are as follaws: BUY (67%), HOLD (3%), SELL / SUSPEND (30%).
To subscribe for reak-time access to research, visit hitps //iwww researchfrc com/website/subscribe/ for subscription options.

This report contains "forward looking” statements. Forward-looking statements regarding the Company andler stock's perfermance inherently involve risks and
uncertainties that could cause actual results to differ from such forward-looking statements. Factors that would cause or contribute to such differences include, but
are not limited to, continued acceptance of the Company's products/services in the marketplace; acceptance in the marketplace of the Company's new product
lines/servicas; competitive factors; new product/service introductions by others; technalogical changes; dependence on suppliers; systematic market risks and other
risks discussed in the Company's periodic report filings, including interim reports, annual reports, and annual information forms filed with the various securities
regulators. By making these forward-looking statements, Fundamental Research Corp. and the analyst/authar of this report undertakes no obligation to update these
statements for revisions or changes after the date of this repart. A report initiating coverage will most often be updated quarterly while a report issuing a rating may
nave no further or less frequent updates because the subject company is fikely to be in eariier stages where nothing material may occur quarter to quarter.
Fundamental Research Corp DOES NOT MAKE ANY WARRANTIES, EXPRESSED OR IMPLIED, AS TO RESULTS TO BE OBTAINED FROM USING THIS
INFORMATION AND MAKES NO EXPRESS OR IMPLIED WARRANTIES OR FITNESS FOR A PARTICULAR USE. ANYONE USING THIS REPORT ASSUMES
FULL RESPONSIBILITY FOR WHATEVER RESULTS THEY OBTAIN FROM WHATEVER USE THE INFORMATION WAS PUT TO. ALWAYS TALK TO YOUR
FINANCIAL ADVISOR BEFORE YOU INVEST. WHETHER A STOCK SHOULD BE INCLUDED IN A PORTFOLIO DEPENDS ON ONE'S RISK TOLERANCE,
OBJECTIVES, SITUATION, RETURN ON OTHER ASSETS, ETC. ONLY YOUR INVESTMENT ADVISOR WHO KNOWS YOUR UNIQUE CIRCUMSTANCES CAN
MAKE A PROPER RECOMMENDATION AS TO THE MERIT OF ANY PARTICULAR SECURITY FOR INCLUSION IN YOUR PORTFOLIO. This REPORT is solely
for informative purposes and is not a solicitation or an offer to buy or-sell any security. It is not intended as being a complete description of the company, industry,
securities or developments referred to in the material. Any forecasts contained in this report were independently prepared unless otherwise stated and HAVE NOT
BEEN endorsed by the Management of the company which is the subject of this report. Additional information is available upon request. THIS REPORT IS
COPYRIGHT. YOU MAY NOT REDISTRIBUTE THIS REPORT WITHOUT OUR PERMISSION. Please give proper credit, including citing Fundamental Research
Corp and/ar the analyst, when quoting information from this report.

The information contained in this report is intended to be viewed only in jurisdictions where it may be legally viewed and is not intended for use by any person or entity
in any jurisdiction where such use would be contrary to local regulations or which would require any registration requirement within such jurisdiction.
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